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KEYSTART — INTEREST RATE RISE 

71. Mr M. McGOWAN to the Minister for Housing: 

I have a supplementary question. How can the minister say that Keystart is helping lower-income Western 
Australians when the standard variable rate on offer from NAB, BankWest, Rams Home Loans, HSBC, ME 
Bank and the Police and Nurses Mutual Banking is lower? 

Mr T.R. BUSWELL replied:  

My public policy view is this: it is not the role of government to lead on interest rates. We are not here as a bank; 
we are here to support needy Western Australians. 

Several members interjected. 

Mr T.R. BUSWELL: Okay. Let us have a look at the history of Keystart in the last two years: 10 588 loans 
were extended by Keystart in the last two financial years. The total number of loans extended by Keystart in the 
previous 18 years was 36 000. Under this government, there has been a massive increase in the provision of 
finance to Keystart clients. Keystart is not a bank. What I expect from Keystart, and the policy position, which I 
think is the appropriate policy position, is this: Keystart is not there to lead the market in interest rates. It offers 
plenty of other benefits. 

Mr E.S. Ripper: It obviously kept the housing market going during the global financial crisis. 

Mr T.R. BUSWELL: Yes, sponsored and supported by this government—I thank the Leader of the 
Opposition—when we enabled the Keystart loan book to grow from $1.5 billion to $4.1 billion. There is another 
great strength of Keystart. If members speak to a lot of people who are struggling to save for a deposit, those 
people will say that the thing that holds them back is that they need mortgage insurance. With Keystart, people 
do not need mortgage insurance. Keystart fulfils a very, very important role, but its role—let us be clear about 
this—is not to lead the market in interest rates. I have asked Keystart to adopt, and the board has agreed, an 
interest rate policy that is reflective of rates charged by the banks. I support that because I think it is a good 
outcome. 
 


